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ACTION EUR- 12 

INFO OCT-01 EA-10 ISO-OO CIAE-00 DODE-OO PM-05 H-01 
INR-07 L-03 NSAE-00 NSC-05 PA-01 PRS-01 SP-02 
SS-15 USIA-06 AID-05 COME-OO EB-08 FRB-03 TRSE-00 
XMB-02 OPIC-03 LAB-04 SIL-01 OMB-01 STR-06 CEA-01 
ABF-01 FS-01 DOE-11 SOE-02 /118W 

118494 250002Z/41 

R 241219Z JAN 78 
FM AMEMBASSY REYKJAVIK 
TO SECSTATE WASHDC 8075 
INFO AMEMBASSY OSLO 
AMEMBASSY COPENHAGEN 
AMEMBASSY STOCKHOLM 
AMEMBASSY HELSINKI 
AMEMBASSY BONN 
AMEMBASSY TOKYO 

CONFIDENTIAL REYKJAVIK 0121 

E.O. 11652: GDS 
TAGS: PGOV, EFIN, IC 
SUBJECT: THE DOLLAR 

REF: 77 REYKJAVIK 1803 

1 . DURING LUNCHEON AT RESIDENCE JANAURY 23, JOHANNES NORDAL, 
GOVERNOR OF CENTRAL BANK, EXPRESSED CONCERN OVER CONTINUED 
EROSION IN VALUE OF DOLLAR AND EXPRESSED HOPE USG WOULD SOON 
TAKE DECISIVE STEPS TO RESTORE ITS VALUE. NORDAL WENT ON TO 
SAY MOST IMPORTANT WOULD BE ENACTMENT OF ENERGY LEGISLATION 
AND DECLARED THAT AMERICANS WOULD NEVER REDUCE THEIR CON- 
SUMPTION OF OIL UNTIL THEY KNEW ITS REAL COST. 

2. COMMENT: NORDAL'S OBSERVATIONS FOLLOW THOSE MADE WITHIN 
PAST MONTH TO ME BY PRIME MINISTER AND THEN ACTING FOREIGN 
MINISTER OLAFUR JOHANNESSON (REFTEL). THEY TEND CONFIRM THAT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 REYKJA 00121 241410Z 

VALUE OF DOLLAR HAS RECENTLY BEEN SUBJECT HIGH LEVEL CABINET 
DISCUSSION AND REMAINS SUBJECT FOR CONERN. 

BLAKE 
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